



































































































	COVER
	CONTENTS
	I. Global trade shows mild recovery, but global FDI continues to decline
	A. Trends in 2002 and first half of 2003
	B. U.S. contribution to global trade declines
	C. Old economy regains position as engine of global trade
	D. Global FDI falls to 40% of peak, shows no sign of recovery

	II. China drives Japanese trade recovery, European FDI in Japan doubles
	A. China becomes Japan's top trading partner
	B. Japanese outward FDI falls overall, but remains strong in U.S. and China
	C. Significant percentage of Japanese firms in China selling in local market
	D. Autos, pharmaceuticals, etc. help European investment in Japan double

	III. Growing East Asian consumer markets show new potential
	A. Chinese economy and middle class drive growth in East Asia
	B. East Asian consumer markets gain importance for Japan
	C. Increased competition in East Asia
	D. Strategic action required by Japanese firms in East Asia

	IV. Japan needs more inward FDI and globalized corporate activity
	A. FDI can help to revitalize the Japanese economy
	B. Trade fairs, interregional exchanges and exports by smaller firms
	C. Keeping core production technologies in Japan
	D. Protecting and leveraging intellectual property

	V. Rebuilding Japan?s global competitiveness within East Asia
	Fig. 1
	Fig. 1-1 Global exports and industrial production (
	Fig. 1-2 Global economic and trade indices (
	Fig. 1-3 Impact of U.S. and Japan on global economy
	Fig. 1-4 Contributions to global exports by region and category
	Fig. 1-5 Changes in value of global exports of selected goods
	Fig. 1-6 FDI of major economies (net flows on balance of payments basis)
	Fig. 1-7 Global cross-border M&A

	Fig. 2
	Fig. 2-1 Japanese trade
	Fig. 2-2 (1) Japanese exports to U.S. and China
	Fig. 2-2 (2) Japanese imports from U.S. and China
	Fig. 2-3 Japanese major exports to China (2002)
	Fig. 2-4 Chinese imports entering Japan
	Fig. 2-5 Japanese imports of IT-related products (by main economies)
	Fig. 2-6 (1) Japanese outward FDI (BOP basis)
	Fig. 2-6 (2) Main outward M&A by Japanese firms in 2002
	Fig. 2-7 (1) Manufacturing's share of investment (cases) in Asia
	Fig. 2-7 (2) Japanese manufacturing investment (cases) in China
	Fig. 2-8 (1) Japanese inward FDI (BOP basis)
	Fig. 2-8 (2) Main inward M&A in Japan in 2002

	Fig. 3
	Fig. 3-1 Percentage point contributions to change in real GDP of East Asian economies
	Fig. 3-2 (1) Private consumption (real) in East Asia
	Fig. 3-2 (2) Gross fixed asset formation (real) in East Asia
	Fig. 3-3 Private consumption and gross fixed capital formation (nominal) in East Asia
	Fig. 3-4 Automobile volume sales in Asia
	Fig. 3-5 East Asia?s newly affluent consumers
	Fig. 3-6 Characteristics of East Asia?s new middle class
	Fig. 3-7 Consumer sales in East Asia, Japan and U.S.
	Fig. 3-8 East Asian, Japanese and U.S. shares of global imports
	Fig. 3-9 Annualized changes in key indicators of East Asia, Japan, U.S. and EU
	Fig. 3-10 Retail sales projections
	Fig. 3-11 Competitive positions of Japanese firms in East Asian markets in 2002
	Fig. 3-12 Images of foreign-affiliated products
	Fig. 3-13 Japanese companies with East Asian hubs in Taiwan
	Fig. 3-14 Japanese merchandise sales in East Asia, U.S. and EU

	Fig. 4
	Fig. 4-1 Comparative images of business environments in top East Asian economies
	Fig. 4-2 Knock-on economic effects of trade fairs in Germany
	Fig. 4-3 Priority export industries receiving JETRO support

	Appended Table Trade (



